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Since 1990s, the “Flying Geese Model” which once had played a very important 
role in the East Asian economies did not suit to East Asian production division any 
more, and it has been gradually replaced by the global production networks. Under 
this circumstance, a country’s competitive advantage is no longer limited to a 
particular industry or product but the production process along the value chain, 
resulting in fragmentation production of vertical division. East Asian economies have 
boomed in this context since then. 
The thesis analyzes the global production network and relations between Chinese 
mainland and Taiwan Strait empirically from the perspective of trade. The 
outstanding feature of the rise and rapid development of global production networks 
in East Asia is the emerging and increasing rapidly of intermediate goods especially 
components and parts. East Asia has also strengthened the intra-region’s trade 
dependence and relies on the inter-region market with final goods. With the accession 
of developing countries, especially China, the trade pattern of East Asia has changed 
from the original triangular trade pattern with the center NIES to the new triangular 
trade pattern with China as the core, fully demonstrating the status and role of China 
in East Asian production networks. 
Although there are lots of literatures about East Asian global production and the 
economic and trade relations of cross-strait, the previous research mainly focused on 
the whole East Asia or just China or Taiwan, or mainly analyze the economic and 
trade relations of cross-strait under the WTO, yet to see the empirical study about the 
economic and trade relation of cross-strait under the global production networks in 
East Asia. This thesis creatively combined the trade relations into the production 
networks. In the context of East Asia, the cross-strait’s economics and trade has also 
undergone tremendous change which has something to do with the new production 
division. This part comes to several conclusions as following: firstly, under East 














and parts, while Taiwan with the advantage of production. The mainland is the net 
importer of components and parts in East Asia, and Taiwan is the net exporter with 
nearly 50% coming from mainland. Secondly, electronic components and parts have 
made great contribution to the growth of trade and imbalance of cross-strait. Thirdly, 
the investment has been in the emergence of large scale and grouping, which focus on 
more upgraded industry. At present, the investment is mainly on electronic parts 
hi-tech industry. In addition, the electronic component manufacturing-based 
Taiwanese enterprises in mainland China tend to cluster geographically, which 
confirm that the East Asian global production networks have industrial clustering 
effects. In short, rapid expansion of the electronic components trade and investment 
fully show that cross-strait trade has been fully integrated into the global production 
networks of East Asia. At present, cross-strait economic and trade relations is only at 
a preliminary stage, as follows: Firstly, the cross-strait industrial cooperation is not 
enough, the level of cooperation such as agriculture and services is low; secondly, the 
status of mainland in the global production network of East Asia is relatively low, 
which means it is at a disadvantage in the profit distribution. The two sides can 
cooperate in many areas to improve cross-strait division of labor in East Asia, such as 
increasing industrial competitive advantage, fostering competitive of multinational 
companies. Third, the current cross-strait region arrangement is very slow compared 
with the high incidence of bilateral or multilateral trade arrangement which will make 
Taiwan marginalized, so how to make use of the global production networks to 
promote long-term development of cross-strait economic and trade worth discussing.  
The thesis is divided into five chapters: the first part concludes an introduction of 
the research significance, the literature review and the framework of the article as well 
as the research Methods; the next part is the theoretical explore from the perspective 
of Production Fragmentation, Agglomeration Theory, International Direct Investment, 
and Comparative Advantage as well as New trade Theory; The third chapter, firstly 
analyzes the background and impetus of East Asian global production network, then 
describes the actuality of East Asian global production network from the perspective 















chapter four mainly analyzes the economic and trade relation of cross-strait in the 
context of East Asian global production network, firstly describes the role in East 
Asia, then inspects the impact of the global production network on the trade of 
cross-strait, such as that the main reason of imbalance is the large export of parts from 
Taiwan to Mainland, and the phenomenon of the great reliance on the trade. Lastly 
analyzes the impact of the global production network on Taiwan’s investment to 
mainland, with the scale, industry and the regional distribution. The last chapter firstly 
summarizes what has been discussed before. Then proposed how to develop the 
economic and trade relations of cross-strait better, mainly from the strengthening 
complement and enhance the status of cross-strait strait in global East Asia production 
networks. 
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利用 1963 年至 1999 年的世界贸易数据，论证了随着关税逐步下降，贸易额呈非
线性增加；Kimura，Ando (2005)用一个二维碎片化模型解释了碎片化新发展；
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